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The Act 
 
The Enhancing Credit Opportunities in 
Rural America (ECORA) Act is federal 
legislation seeking to modify the Internal 
Revenue Code requirements for 
calculating taxable income to exclude 
from gross income interest received by a 
lender from real estate loans secured by 
agricultural real estate or by a leasehold 
mortgage on agricultural real estate.  
 
The ECORA Act was introduced in the 
House as H.R. 1872 on March 26, 2019, a 
few days before NDBA took a delegation 
to the ABA Washington Summit. NDBA 
member Nicole Evenson, of Garrison 
State Bank & Trust, spoke to Senator 
Hoeven, Senator Cramer, and 
Representative Armstrong about the act 
and how it would help ND banks better 
serve their rural communities. The 
Senators were both very interested in 
what Nicole had to say and asked for 
more information. On May 23, 2019, S. 
1641 was introduced in the Senate and is 
co-sponsored by Senator Hoeven and 
Senator Cramer. 
 

 
 
 
 

 
1https://www.commerce.nd.gov/uploads/26/Census
NewsletterDec2017.pdf 
2https://www.nd.gov/dfi/about-dfi/banks/banks-
search (last visited Jan. 17, 2020). 

Effect on ND Banks 
 
Banks are currently playing on an unfair 
playing field as credit unions and the 
Farm Credit System are exempt from 
federal income tax. Since banks are 
currently required to report gross income 
interest received from real estate loans 
and mortgages secured by agricultural 
real estate, North Dakota banks have 
higher rates than credit unions and the 
Farm Credit system.  
 
There are 53 counties in North Dakota. 
Of those, 39 are classified as completely 
rural, three counties are mostly rural, 
and 11 counties are mostly urban.1 
Approximately 40% of North Dakota’s 
population is rural. The ECORA Act 
allows banks to lower interest rates to the 
rural community. 
 
There are 67 state-chartered banks in 
North Dakota with branches in 146 towns 
throughout the state.2 Yet, there are only 
20 state-chartered credit unions with 
branches in 15 towns throughout the 
state.3  Community banks play a vital role 
in the communities they serve. However, 
community banks currently face barriers 
in agricultural real estate lending 
because of the advantages held by credit 
unions and the Farm Credit System.  
 
Unlike credit unions and the Farm Credit 
System, banks are required by law to 
invest in their communities because of 
the Community Reinvestment Act 
(CRA). The CRA encourages financial 
institutions to help meet the credit needs 
of their communities, including low and 
moderate-income areas. It is designed to 
revitalize communities through sound 

3https://www.nd.gov/dfi/about-dfi/credit-
unions/credit-union-search (last visited Jan. 17, 
2020). 
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lending and good business judgment. 
The CRA provides a framework for banks 
to work together with the community to 
promote the availability of credit and 
other banking services. In compliance 
with the CRA, North Dakota banks 
continuously address the banking needs 
of everyone in the communities they 
serve.  
 
The CRA applies to national and state-
chartered banks. However, it does not 
apply to credit unions and other non-
bank entities. Therefore, the benefits 
banks would receive through the ECORA 
Act are warranted because of the way 
banks serve the needs of all people within 
their communities. 
 
The ECORA Act would help farmers by 
ensuring more access to more affordable 
credit. Agricultural prosperity is critical 
to the rural economy in North Dakota. 
The ECORA Act would allow North 
Dakota lenders to help farmers in the 
current challenging agricultural 
environment. By modifying the taxable 
income calculations, the ECORA Act 
would greatly assist North Dakota banks 
in competing with credit unions and the 
Farm Credit System. In turn, banks can 
better serve rural communities. 
  
State Level Legislation 
 
Although North Dakota representatives 
support the ECORA Act on the federal 
level, NDBA wants to initiate similar 
measures on the state level. During the 
2021 Legislative Session, NDBA is 
pursuing legislation similar to the 
ECORA Act that would ensure the same 
tax exemption on taxable income for 
agricultural lenders. Community banks 
would greatly benefit from the passage of 
the ECORA Act and similar state 
protections. With everyone’s support, 

community banks can continue to give 
back and serve local communities within 
North Dakota.   
 
Bottom Line 
 
North Dakota banks have a long history 
of saving and giving back to their 
communities. The more North Dakota 
banks save in taxes, the more they can 
give back! 
 


